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OPENING OF THE SESSION

1.

Pursuant to the decision of the Thirty-Fifth Session of the Preparatory Commission for
the Comprehensive Nuclear-Test-Ban Treaty Organization (CTBT/PC-35/1/Annex I1),
Working Group A (WGA\) held its Fortieth Session on 3 October 2011 in Vienna.

The session was chaired by HE Ambassador Antonio José Guerreiro, Permanent
Representative of Brazil.

Representatives of the following States Signatories participated in the session: Angola,
Argentina, Australia, Austria, Belarus, Belgium, Bolivia (Plurinational State of), Brazil,
Bulgaria, Burkina Faso, Canada, Chile, China, Colombia, Costa Rica, Croatia, Cyprus,
the Czech Republic, Denmark, the Dominican Republic, Ecuador, Egypt, Estonia,
Finland, France, Germany, Greece, the Holy See, Hungary, Iceland, Indonesia, Iran
(Islamic Republic of), Ireland, Italy, Japan, Kenya, Kuwait, the Lao People’s
Democratic Republic, Latvia, Lebanon, Lithuania, Luxembourg, Malaysia, Mexico,
Morocco, Namibia, the Netherlands, New Zealand, Nigeria, Norway, Panama, Peru,
the Philippines, Poland, Portugal, the Republic of Korea, Romania, the Russian
Federation, Slovakia, Slovenia, South Africa, Spain, Sri Lanka, the Sudan, Switzerland,
Thailand, Tunisia, Turkey, Ukraine, the United Arab Emirates, the United Kingdom of
Great Britain and Northern Ireland, the United States of America, Venezuela
(Bolivarian Republic of), Viet Nam and Zimbabwe. Palestine and the Sovereign
Military Order of Malta attended as observers.

Mr Bozorgmehr Ziaran of the Provisional Technical Secretariat (PTS) served as
Secretary of WGA.
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ADOPTION OF THE AGENDA

5.

WGA agreed to work on the basis of the draft annotated agenda (CTBT/WGA-
40/INF.1) and the draft agenda (CTBT/WGA-40/INF.2), which were adopted at the
opening meeting. The list of documents considered by WGA will be issued shortly in
CTBT/WGA-40/INF.5.

REPORT OF THE EXECUTIVE SECRETARY

6.

Mr Tibor Toth, Executive Secretary, made an opening statement to WGA
(CTBT/WGA-40/CRP.1), addressing: the growing support for the Treaty, the 2011
Conference on Facilitating the Entry into Force of the CTBT, financing of the 2014
Integrated Field Exercise (IFE), special accounts, national implementation measures
(national implementation legislation, privileges and immunities of the Preparatory
Commission and the status of facility agreements), human resources of the PTS and the
collection rate of assessed contributions.

WGA considered the written report of the Executive Secretary on non-verification-
related activities covering the period April-July 2011 (CTBT/ES/2011/3) as well as his
opening statement. WGA expressed appreciation for the reports of the Executive
Secretary and the work of the PTS.

In general statements made under “Report of the Executive Secretary”, delegations
made comments on several agenda items as well as other issues such as progress in the
universality of the Treaty, the 2011 Conference on Facilitating the Entry into Force of the
CTBT, the draft 2012 Programme and Budget proposals, zero real growth budgeting,
programme driven budgeting, continued enhanced transparency, balanced development
of the verification regime of the Treaty, enhancing on-site inspection (OSI) operational
readiness, financing of the 2014 IFE, the need for recapitalization of International
Monitoring System (IMS) stations, budgetary transfers, facility agreements,
reimbursement of taxes levied on the Commission, timely payment of assessed
contributions, the budget implementation rate, capacity building, encouraging further
efficiency gains and savings, implementation of the Enterprise Resource Planning
(ERP) project and the response of the Commission to the nuclear accident at
Fukushima. The Executive Secretary and Directors of the PTS provided responses on
those issues raised by delegations in their general statements.

WGA expressed its appreciation to the Chairperson, Ambassador Guerreiro, for his
contribution to the work of the Commission and for the exemplary manner in which he
conducted the work of the Working Group.

REVIEW OF ADVISORY GROUP RECOMMENDATIONS

10.

The Chairperson of the Advisory Group (AG), Mr Michael Weston, introduced the
report of its Thirty-Seventh Session (CTBT/AG-37/1) and the four recommendations to
the Commission and WGA contained therein (paragraph 50). WGA expressed
appreciation for the work of the AG and its report.
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WGA considered recommendations of the AG under relevant agenda items.

REVIEW OF THE FINAL DRAFT 2012 PROGRAMME AND BUDGET PROPOSALS

12.

13.

14.

WGA recalled that the initial draft of the 2012 Programme and Budget proposals
(CTBT/PTS/INF.1123) had been considered by the Commission and its subsidiary
bodies in the second quarter of 2011. A revised draft (CTBT/PTS/INF.1123/Rev.1), as
well as an adjustments paper (CTBT/PTS/INF.1142), was subsequently issued by the
PTS. The adjustments had been introduced by Ms Frances Boyle, Director of
Administration, in a joint meeting of Working Groups A and B on 5 September 2011.

WGA further recalled the discussions that were held on the draft Programme and
Budget proposals and the adjustments paper at that joint meeting, as recorded in detail
in the Chairpersons’ summary of proceedings (CTBT/JAB-17/INF.2). Attention was
also drawn to the comments of the AG and Working Group B (WGB) on the
adjustments paper and the final draft Programme and Budget proposals.

WGA took note of the detailed comments made in the course of general statements as
well as during the discussion on the 2012 Programme and Budget proposals and agreed
to forward them for the consideration of the Thirty-Seventh Session of the Commission
(24-28 October 2011).

CONSIDERATION OF FINANCIAL AND BUDGETARY DECISIONS

2011 Budgetary Transfers

15.

WGA considered the 2011 budgetary transfers within Major Programmes not exceeding
the 15% limit as reported in CTBT/PTS/INF.1143. WGA took note of recommendation
2 made by the AG at its Thirty-Seventh Session (CTBT/AG-37/1, paragraph 33) and
decided the following:

(1) WGA recommends to the Commission that it take note of the budgetary transfers
as reported in CTBT/PTS/INF.1143 with respect to budgetary transfers within a
Major Programme not exceeding 15%.

Unspent CIF Cash Balance as of 31 December 2010

16.

17.

WGA recalled that since 2004 the Commission had been approving the Capital
Investment Fund (CIF) carry-forward in two stages as follows: (1) at its last session of
each year, the Commission would approve the carry-forward of the CIF unspent balance
backed by cash as of 31 December of that year as soon as it is final and audited; and
(2) at its first session of the following year, the Commission would consider authorizing
the carry-forward of that part of the unspent CIF balance not backed by cash as of
31 December of the previous year.

WGA considered the draft decision of the Commission contained in
CTBT/PTS/INF.1144, which proposed approval of the carry-forward of the CIF unspent
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balance backed by cash as of 31 December 2011 to the financial year 2012, as soon as
the corresponding amount is final and audited. WGA, noting recommendation 3 of the
AG (CTBT/AG-37/1, paragraph 35), decided on the following:

(2) WGA recommends to the Commission that it adopt the following draft decision
on the CIF unspent balance backed by cash as of 31 December 2011

“The Preparatory Commission,

Taking note of the recommendations of the Advisory Group and WGA,

Acting in accordance with Financial Requlation 7.2,

— Approves the carry-forward of the CIF unspent balance backed by
cash as of 31 December 2011 to financial year 2012, as soon as the
corresponding amount is final and audited.”

Scale of Assessments of States Signatories for the Year 2012

18.

19.

WGA recalled that the Commission approved annually the scale of assessments for the
following year, usually on the basis of a recommendation of WGA. Reference was
made to the conclusion of the AG at its Twenty-Eighth Session (CTBT/AG-28/2,
paragraph 105) regarding introduction of the maximum assessment rate to the scale of
assessments.

WGA considered the Note by the Executive Secretary on the 2012 scale of assessments
for contributions of States Signatories contained in document CTBT/PTS/INF.1147,
noting that the proposed scale was based on the United Nations General Assembly
resolution A/RES/64/248, adjusted for differences in membership between the United
Nations and the Commission. WGA decided on the following:

(3) WGA recommends to the Commission that it approve the 2012 scale of
assessments for contributions of States Signatories as proposed in
CTBT/PTS/INF.1147.

Financing of the 2014 Integrated Field Exercise

20.

The Chairperson of WGA reported on his intersessional informal consultations on
financing of the 2014 IFE. WGA considered the draft decisions related to the financing
of the 2014 IFE as contained in document CTBT/WGA-40/CRP.5/Rev.1 and decided on
the following:

(4) WGA recommends to the Commission that it approve the decisions related to the
financing of the 2014 Integrated Field Exercise as contained in Annex | to this

report.
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21. It was noted that there was a need to examine the issue of the frequency of future IFEs
and mechanisms for their funding.

Amendment to Financial Rule 8.1.03(a)

22. WGA took note of recommendation 1 made by the AG at its Thirty-Seventh Session
(CTBT/AG-37/1, paragraph 13) and decided the following:

(5) WGA recommends to the Commission that it consider the amendment to
Financial Rule 8.1.03(a) on refunds of expenditure as contained in Annex Il to

this report.

NATIONAL IMPLEMENTATION MEASURES

23. WGA took note of the Note by the Executive Secretary on national implementation
measures (CTBT/PTS/INF.1153), which covered implementation legislation, privileges
and immunities of the Commission and the status of facility agreements.

24. WGA expressed appreciation for the report of the Executive Secretary and the activities
of the PTS. WGA decided to revert to this item at its Forty-Second Session.

SCHEDULE OF SESSIONS OF THE PREPARATORY COMMISSION AND ITS
SUBSIDIARY BODIES IN 2012

25. WGA considered the proposed recommendation of WGA to the Commission for a
decision on the schedule of sessions of the Commission and its subsidiary bodies in
2012 (CTBT/PTS/INF.1141, paragraph 19). WGA took note of the views of WGB
(CTBT/WGB-37/1, paragraphs 100 and 101) and the AG (CTBT/AG-37/1, paragraph
46) on the dates of their respective sessions.

INDICATIVE WORK PROGRAMME FOR WORKING GROUP A IN 2012 AND
PROVISIONAL AGENDA FOR THE FORTY-FIRST SESSION OF WORKING
GROUP A

26. WGA agreed on its indicative work programme for 2012 and on the provisional draft
agenda for its Forty-First Session, as contained in Annexes Il and IV to the present
report.

ANY OTHER BUSINESS

27. There were no substantive issues raised under this agenda item.
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ADOPTION OF THE REPORT

28. At its closing plenary meeting on 3 October, WGA adopted the report of its Fortieth
Session, as contained in the present document.
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ANNEX |

DRAFT DECISIONS RELATED TO FINANCING OF THE
2014 INTEGRATED FIELD EXERCISE

2012 SUPPLEMENTARY APPROPRIATION FOR AN INTEGRATED FIELD
EXERCISE IN 2014

Draft Decision 1
The Preparatory Commission,

Taking note of the necessity to prepare for and conduct the 2014 Integrated Field Exercise
(IFE) as presented in CTBT/PTS/INF.1105,

Accepting the recommendation by Working Group B (CTBT/PC-36/WGB/1, paragraph 27),

Reaffirming that the costs of the 2014 IFE are the expenses of the Commission to be borne by
the States Signatories,

Noting that decisions on the host country and the scenario design for the 2014 IFE are still to
be taken and that these factors will bear on the required budget for the 2014 IFE,

Acting in accordance with Financial Regulations 4.6 and 7.6,

—  Approves a supplementary appropriation for the 2012 Programme and Budget in the
amount of US$7 800 000 to finance the 2014 IFE;

- Decides that the 2014 IFE supplementary appropriation:

o Shall under no circumstances constitute a precedent or imply any changes to the
Financial Regulations of the Commission;

o Shall remain valid for the duration of the preparation and conduct of the 2014
IFE, including the subsequent evaluation period, until 31 December 2015;

o Shall be financed from contributions by States Signatories amounting to
$7 800 000 based on a mix of a one time payment or three annual payments of
equal amounts or amounts proportional to the projected IFE costs required for
2012, 2013 and 2014/2015 and based on yearly financial reporting, as follows:

- Under the mixed payment option of a one time assessment or three annual
assessments, all assessments will be made using the 2012 scale of
assessments as the fixed scale for the selected payment period.

- In 2012, States Signatories will be allowed a period of sixty days, beginning
on 1 January, to select the option of a one time payment or three annual
payments for the 2014 IFE.
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—  Once a State Signatory selects the option of a one time payment, that
selection shall be irrevocable, unless the Executive Secretary is otherwise
notified within the sixty day period as described above.

—  Each of the payments, one time or annual, shall be cumulatively accounted
for and reported in a special account for the 2014 IFE established for this
purpose.

- Requests the Executive Secretary to make every effort to ensure that the 2014 IFE is
completed within the approved budget and the envisaged time schedule through sound
project management practices;

- Requests the Executive Secretary to establish an oversight mechanism for the
preparation and conduct of the IFE. This mechanism should have a direct reporting line
to the Executive Secretary, providing oversight for both technical and financial aspects
of the IFE;

- Requests the Executive Secretary to report annually on the status of preparation and
conduct of the 2014 IFE, including current spending and proposed costs in the next year
for the consideration of Working Group A and prior to the adoption of the Regular
Budget;

- Decides that the Executive Secretary, upon conclusion of the IFE, including evaluation,
shall credit any remaining balance in the special account for the IFE in 2014 to the
General Fund cash surplus, unless otherwise decided by the Commission. However,
under any of the following circumstances, the Executive Secretary shall credit States
Signatories with the applicable portion of the balances in the IFE special account at the
end of each fiscal year if an adjusted budget for the IFE occurs as a result of:

o Receipt of voluntary contributions specifically related to the 2014 IFE;

o Approval by the Commission of Regular Budget reallocations to the IFE as a
result of programmatic reprioritization for 2013, 2014 and 2015. Possible
indicative credit amounts may be estimated at up to $4 million for 2013, up to
$1.2 million for 2014 and up to $0.6 million for 2015.

- Decides that any such credit to States Signatories will be made in the form of a
reduction of Regular Budget assessments in the following year. The credit shall be
reflected in the decisions of the Preparatory Commission on the Programme and Budget
and the Working Capital Fund for 2013, 2014 and 2015.

- Requests the Executive Secretary to make every effort to identify cost savings,
voluntary contributions and programme reprioritizations to help reduce the level of the
supplementary appropriation needed for the 2014 IFE and thus achieve credits to States
Signatories.
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ESTABLISHMENT OF A SPECIAL ACCOUNT FOR THE RE-ENGINEERING OF

IDC APPLICATION SOFTWARE

Draft Decision 2

The Preparatory Commission,

Recalling the recommendation of WGB (CTBT/PC-36/WGB/1, paragraph 17 and its
associated paragraphs 11 and 14), adopted by the Commission at its Thirty-Sixth Session
(CTBT/PC-36/2, paragraph 16), and recognizing the need for modalities to enable such
reallocations upon the conclusion of the financial year,

Acting in accordance with Financial Regulation 7.6,

Approves the establishment of a Special Account for the Re-Engineering of IDC
Application Software with the modalities as laid out in paragraphs 1 to 3 below;

Decides that:

At the end of a given financial year, unspent appropriation authority budgeted
under Major Programme 2, Project 1.1.01, item of expenditure “acquisition of
software”, net of any contingency margin, shall be moved to this Special Account
to be carried forward to the following financial year;

The appropriation authority in this Special Account shall be valid until 31
December 2015;

Financial Regulations 5.2, 5.3, 5.4 and 7.1(b) are suspended in so far as they relate
to the operation of this Special Account;

Upon expiration of the appropriation authority, the Executive Secretary shall
return any remaining balance in this Special Account to the General Fund cash
surplus, unless otherwise decided by the Commission.

Modalities of the Special Account for the Re-Engineering of IDC Application Software

(1)

(2)
3)

Purpose: The purpose of the Special Account is to accommodate the need for technical
and managerial flexibility for the re-engineering of IDC application software with the
Commission’s budgeting cycle and enable reallocation of funds when cost savings are
achieved.

Duration: The Special Account shall remain operational until 31 December 2016.

Reporting: The Executive Secretary shall report on the status of the Special Account in
the annual accounts of the Commission and in the annual Programme and Budget
Performance Report.
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2011 BUDGETARY TRANSFER
Draft Decision 3
The Preparatory Commission,
Recalling the recommendation of WGB (CTBT/PC-36/WGB/1, paragraph 17 and its
associated paragraphs 11 and 14), adopted by the Commission at its Thirty-Sixth Session
(CTBT/PC-36/WGB/2, paragraph 16),

Acting in accordance with Financial Regulation 5.5 and Financial Rules 5.5.01 and 5.5.02,

—  Approves the 2011 budget transfer of US$1 200 000 from Major Programme 2, of
which $800 000 shall be from Project J.1.03, $150 000 from J.1.02 and $250 000 from
1.1.01, to the special account for the 2014 IFE.
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ANNEX 11

PROPOSED AMENDMENT TO FINANCIAL RULE 8.1.03(a)

Proposed changes are indicated in bold italics.

Rule 8.1.03
Refunds of Expenditure

(@ Refunds to the General Fund charged in the same financial year against the budgetary
accounts may be credited against expenditures, but refunds of the initial expenditure
from prior financial years shall be credited to miscellaneous income, except for tax
and/or customs duty reimbursements. Tax and/or customs duty reimbursements
related to the General Fund expenses shall be credited to the Capital Investment
Fund — Sustainment (CIF-S), regardless of the financial year to which they relate.

[Paragraphs (b) and (c): no change.]
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ANNEX 11

INDICATIVE WORK PROGRAMME FOR
WORKING GROUP A IN 2012

Forty-First Session
(23-25 May 2012)*

Adoption of the agenda

Report of the Executive Secretary

Review of Advisory Group recommendations

Accounts of the Preparatory Commission for 2011:

— Accounts of the Preparatory Commission

— Letter of comfort on the Provident Fund for 2011

2011 Programme and Budget Performance Report

Review of the initial draft 2013 Programme and Budget proposals

Human resources in the Provisional Technical Secretariat:

— 2011 Human Resources Management Report

— Equal employment opportunities — Women in the PTS

Summary of Internal Audit activities in 2011

Legal procedures for dealing with alternative site locations and
station names/codes

Status of on-site inspection inspectors and inspection assistants

Financial and budgetary decisions:

— Capital Investment Fund: Unspent balance as of 31 December

2011

— Final 2011 budgetary transfers and 2012 transfers

Provisional agenda for the Forty-Second Session of WGA

Any other business

[..]

Forty-Second
Session

(26-28 September
2012)*

Adoption of the agenda

Report of the Executive Secretary

Review of Advisory Group recommendations

Review of the final draft 2013 Programme and Budget proposals
Consideration of related financial and budgetary decisions
National implementation measures:

— National legislation

— Privileges and immunities of the Preparatory Commission

— Status of facility agreements

Schedule of sessions of the Preparatory Commission and its
subsidiary bodies in 2013

Indicative work programme for WGA in 2013

Provisional agenda for the Forty-Third Session of WGA

Any other business

[..]

! Dates subject to the approval of the Preparatory Commission.
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ANNEX IV

PROVISIONAL DRAFT AGENDA FOR THE
FORTY-FIRST SESSION OF WORKING GROUP A

Adoption of the agenda

Report of the Executive Secretary

Review of Advisory Group recommendations

Accounts of the Preparatory Commission for 2011

4.1. Accounts of the Preparatory Commission

4.2. Letter of comfort on the Provident Fund for 2011

2011 Programme and Budget Performance Report

Review of the initial draft 2013 Programme and Budget proposals
Human resources in the Provisional Technical Secretariat

7.1. 2011 Human Resources Management Report

7.2. Equal employment opportunities — Women in the PTS

Summary of Internal Audit activities in 2011

Legal procedures for dealing with alternative site locations and station names/codes
Status of on-site inspection inspectors and inspection assistants

Financial and budgetary decisions

11.1. Capital Investment Fund: Unspent balance as of 31 December 2011
11.2. Final 2011 budgetary transfers and 2012 transfers

Provisional agenda for the Forty-Second Session of WGA

Any other business.



